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ABSTRACT 

The PNG Gas Project provides an infrastructure spine 
for gas the length of the east coast of C?ueensl~nd. 
Queensland has one of the most geographIcally dIver•
sified populations and economies in Australia, with 
potential for development that is currently hi~dered by 
limited access to energy. The PNG Gas ProJect opens 
the way for gas supplies and well-priced power to most 
coastal regions which hitherto have had no hope of 
accessing gas. Through back-hauls, exchanges an~ pre•
builds, it is envisaged that other sources of gas wIll be 
used more efficiently throughout the State and hitherto 
uneconomic sources such as Coal Seam Methane may 
become viable for development and dedication to cus•
tomers. In addition, there is the potential for develop•
ment of short and medium term gas markets over time. 

With a new, large, and stable gas supply from Papua 
New Guinea capable of underpinning the necessary 
infrastructure, new industry will be attracted over time, 
developing the industrial fabric of the State and pro•
viding regional benefits. New industries that come to 
Queensland may choose to diversify some portion of 
their fuel supply based on cost, or other factors. Smaller, 
related industries will find an array of fuel options. The 
opportunities for competitively participating in the cap•
ture of these new businesses for the benefit of Queens•
land's industrial development would be enhanced for 
all gas and power producers as a result o~ comm~tm~nt 
of the PNG Gas Project. Depleting gas fIelds wIll fmd 
extended life if infrastructure is available to match their 
decline with customer needs. 

Perhaps most ironic is the notion that, given PNG 
Gas Project success, prospects for a timely, albeit later, 
flow of gas from the Timor Sea to domestic markets in 
Queensland could be enhanced. PNG gas will have: 
broken down barriers to new supply sources, enhanced 
market development and maturity, provided potential 
access to established infrastructure, and reduced im•
plementation risk. 
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