
I INTERNATIONAL NEWS 

New Timor Sea Areas 10pen For Business' 

T
he remainder of t he Joint Petroleum 
Deve lopment Area of the Timar Sea 
is now open for business with the 

Australian and East Timorese governments 
finalising a Petroleum Mining Code and 
model Production Sharing Contract. 

Austra l ian Industry Minister, Ian Macfar lane, 
on behalf of the Austra l ian Government, has 
agreed to the documents with EastTimorese 
Prime Minister Mari Alkatiri. The 2002 
Timar Sea Treaty, along with the Code and 
model Contract, governs the exploration, 
development and exploitation of petroleum 
within the JPDA. 

"In practical te rms, agreement to the Code 
and model Contract ensu res compan ies 
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have certainty of cond it ions under which 
to take up acreage for exploration and 
development within the JPDA'', Macfarlane 
said. "This announcement opens the door 
to business in an area which is estimated to 
hold recoverable gas reserves of more than 
5 Tcf and 500 MMbb l of oil, condensate and 
l iquefied petroleum gas." 

The new PMC and PSC will apply to new 
contract areas currently advertised in the 
Timar Sea Des ignated Authority's Acreage 
Release 2006. The interim PMC and PSCs 
wi l l continue to regulate the exp loration, 
development and exploitation of petroleum 
within existing re leases. 

"Imp lementation of these two instruments 
wi 11 benefit both countries as companies 
begin to develop the rema inder of the JPDA'', 
Macfarlane said. "In particu lar, the documents 
will assist the development and economic 
prosperity of one of our c losest neighbours. 
This is the certainty investors have been 
seeking and I look forward to hearing of 
companies explori ng the opportunity this 
development prov ides." 

Natural gas is the fastest growing foss i l fuel 
in the wor ld, accounting for one quarter of 
the wor ld's primary energy consumption. 
The PMC and model PSC may be accessed 
through the Timar Sea Designated Authority 
website at www.t imorseada.org • 
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