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Ferguson Stresses Energy Security, Climate Change 
Priority 

F edera l Energy Minister Martin 
Fergu son has indicated the two major 
themes of energy policy for the next 

few years are energy secur ity and climate 
change. 

In a speech to peak bodies of the energy 
industry at the 'Energy: State of the Nation' 
conference, Ferguson said secure supply of 
energy is clearly essent ial to the nation's future 
economic growth and prosperity, along with 
awareness of the impact of climate change and 
the need to take action to reduce em issions. 

"Responding meaningfully and effectively to 
climate change while maintaining adequate, 
reliable and affordable energy remains a key 
challenge for the government and the energy 
sector general ly. Australia has to not only look 
to its own future when it comes to energy 
security and cleaner energy technology, it has 
to be part of the solution to the environmental 
impact of economic growth in the region': he 
said. 

Ferguson promised continuing investment in 
energy resources and supply infrastructure, and 
reaffirmed the government's commitment to 
develop a National Energy Security Assessment 
(NESA). He said the need for policy settings that 
promote exploration is most apparent in the oil 
sector. 

"Without new oil discoveries Australia could 
face a trade deficit in petroleum products 
of more than $25 B by 2015, and domestic 
oil production could be as little as 20% of 
our needs, compared w ith 80% in the 1990s. 
I will be bringing forward for government 
consideration a package of proposals to 
significantly enhance Australia's exploration 
efforts': he said. 

Ferguson highlighted the need for government 
to reduce risk and increase the re lative 
prospectivity of new frontiers, by providing 
a better information base for the oil industry. 
He also raised the importance of developing 
Austra lia's vast reserves of natural gas and coal 
seam methane, stressing that environmental 
responsibility will be fundamental to the 
industry's future. 

"If we are to take full advantage of our coal 
resources, nothing is more important than the 
race to develop clean coal technologies to 
lower the emission intensity of coal-fired power 
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generation. We also have to be more innovative 
in the ways we use our natura l gas and coal. My 
department is actively engaged with industry 
to encourage the conversion of some of our gas 
and coal to liquid transport fuels, like ultra clean 
diesel, using gas-to-liqu ids (GTL) and coal -to•

liquids (CTL) technology': he said. 

"The government is also serious about 
being economically responsible, and we are 
committed to reducing emissions at the least 
economic cost, whilst maintaining adequate, 
reliable and affordable energy supplies and 
the international competitiveness of Australia's 
industries:' 

Ferguson said the introduction of a domestic 
em issions trading scheme is a core element in 
reducing emissions, providing a market-based 
incentive for technological deployment and 
energy efficiency. The Minister believes the 

development of measures to complement 
an emissions trading scheme, such as clean 
energy technologies and energy efficiency and 
conservation awareness, is also cruc ial 

"The government has comm itted over S 1 B for 
renewable and low emission energy technology 
initiatives. This includes $50 MM dedicated to 
the development of the geothermal industry; 
$50 MM for solar thermal research; $50 MM for 
photovoltaic research and development; and 
$50 MM for general scientific research into clean 
energy technolog ies such as energy efficiency 
and storage, and hydrogen': he said. 

"Clean coal technologies involving carbon 
capture and storage will play a vita l role in 
meeting future greenhouse constraints, and 
energy efficiency and conservation is a highly 
effective complementary measure to national 
emissions trading scheme." • 
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