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Tampico. But Mexico was in the American sphere of influ-
ence, and Persia was in the British sphere, and was especially 
important to buffer and protect India, Britain’s jewel in the 
crown. German intrigues and investments, including the Ber-
lin-to-Bagdad railway, already represented a threat to Great 
Britain’s supremacy in the Persian Gulf. 

Charles Greenway, managing director of APOC, recom-
mended that the Admiralty subsidize APOC in some manner 
to secure a dependable source of fuel oil for the navy. In 1911, 
thirty-six year old Winston Churchill was appointed First Lord 
of the Admiralty. A few days after his appointment, Churchill 
consulted with Admiral Fisher, who had retired the previ-
ous year. Admiral Fisher convinced Churchill of the German 
threat to the Empire, and of the strategic requirement to secure 
the British Navy a source of fuel oil. With Fisher’s prompting, 
Churchill carried the bill for the British Government to pur-
chase a fifty-one percent interest in APOC, which was passed 
by Parliament two weeks before World War I began. Follow-
ing the war, APOC’s name was changed to British Petroleum.

Solomon’s Temple is a historic novel that tells the true 
story of the dramatic birth of the Middle East oil industry. All 
the characters were real people, and all the events actually 
happened. 
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Warren G. Harding’s presidential administration was prob-
ably the most corrupt in American history, and the oil industry 
was right in the middle of the fun. The scandal surrounding 
Teapot Dome in the 1920s was the most infamous presidential 
malfeasance of the 20th Century until Watergate.

A Presidential Order in 1915 created the first Naval Pe-
troleum Reserves, including Teapot Dome Oilfield in Wyo-
ming. The advantages of petroleum over coal for naval fuel 
had proved irresistible, and the crude reserves were meant to 
provide a secure wartime supply. 

Harding chose New Mexico Senator Albert B. Fall for his 
Cabinet. Fall was a successful rancher and lawyer, but one 
whose enthusiasm for the private exploitation of the nation’s 
strategic resources led a contemporary to say, “It would have 
been possible to pick a worse man for Secretary of Interior, 
but not altogether easy.”

Fall wrangled the Reserves away from the Navy Depart-
ment, and then leased the field in 1922 to independent oil ti-
tan Harry Sinclair in a noncompetitive deal that guaranteed a 
favorable market: Uncle Sam. Senate hearings followed, Fall 
resigned less than a year later, and Harding died suddenly a 
few months afterwards.

Investigators determined that Fall had received about 
$400,000 (over $5 million in today’s dollars) in “loans” from 
Sinclair. He was convicted and imprisoned in 1931 for felo-
nies committed in office, the first Cabinet officer ever to suffer 
such ignominy. Sinclair was jailed for contempt, the leases 
were invalidated by the Supreme Court, and Teapot was re-
turned to the Navy.

Until this year, Teapot Dome has been administered by the 
U.S. Department of Energy (DOE), as the last Naval Petro-
leum Reserve. It is an asymmetrical, Laramide anticline on 
the southwestern flank of the Powder River Basin. Teapot 
includes basement-seated north-south faults on its western 
boundary and deep, east-west faults throughout the field. Its 
key producing zones are Cretaceous sandstones and shales, 
and the Pennsylvanian Tensleep Formation.

Teapot still produces about 240 BOPD and 18,000 BWPD 
from about 350 wells. There is undeveloped potential for pri-
mary and enhanced oil recovery, as well as infill and horizon-
tal drilling targets.

Meagher Energy Advisors was retained in 2014 by DOE 
to solicit offers for Teapot Dome, and it was sold to Stranded 
Oil Resources in February 2015. Transfer of title to a new, 
private operator after 100 years as a Naval Petroleum Reserve 
represents another exciting chapter in the history of America’s 
most notorious oil field.

CARBON BLACK

Lawrence H. Skelton
9117 West 17th Street

Wichita, Kansas 67212
mskelton5@cox.net

Carbon black, also known as lampblack, channel, fur-
nace or acetylene carbon is an allotrope of elemental carbon 
that is produced by burning natural gas, acetylene or certain 
forms of petroleum in an insufficient supply of oxygen. Crude 
forms of carbon black were anciently used by crushing char-
coal and mixing the dust with water to be used as ink. Lamp-
black, made by burning vegetable oil or animal fat, was first 
deliberately made in North America in the 1740s. In 1864, 
John Wright, a Philadelphia, Pennsylvania ink maker, devised 
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