
Join a multidisciplinary team of experienced professionals evaluating 
conventional and unconventional resources at Saudi Aramco.  Take the 
opportunity to develop frontier source rock and tight reservoir basins among 
the world’s largest known and most complex reserves.  Employ advanced 
seismic processing techniques, including 3D visualization and remote 
geosteering of multilateral wells, to drill and produce prospects in subsalt 
plays.  Utilize cutting-edge technology to identify and manage reserves in a 
diverse environment.  With the capability and technology to apply your 
vision, Saudi Aramco is the place to take your career to the next level. 

DREAM BIG at www.Aramco.Jobs/HGS

At Saudi Aramco, you’ll find an excellent work-life balance, quality healthcare 
and a family-friendly lifestyle with access to top-rated schools.  We offer a 
competitive base salary, additional financial incentives, and flexible benefit 
plans that meet individual needs and preferences.  If you’ve ever wondered 
about a career with Saudi Aramco and the expatriate lifestyle, now is the 
time to pursue it.

SAUDI ARAMCO PROVIDES A CHANCE TO DO IT ALL.

GEOSCIENCE PROFESSIONALS

5:25PM
CAPITALIZING ON SOME 
DOWNTIME ON THE GOLF COURSE

9:25AM
CAPITALIZING ON A VAST, 
HYDROCARBON-RICH ENVIRONMENT

Management of publicly-held companies is responsible for 

ensuring that the companies’ financial statements and 

reports are presented in accordance with the applicable accounting 

guidance. Estimates generated to support Management’s 

estimates of environmental liabilities should similarly align with 

accounting guidance and be fully auditable. In many cases, the 

base of Management’s estimate is one generated by the company’s 

environmental/engineering consultants. Management often has 

either not informed the consultant that the estimate will be used 

for financial reporting purposes or, the consultant does not 

have the appropriate understanding of the accounting guidance. 

Both of these situations may result in errors to the estimate 

from a financial reporting standpoint. Estimates of Fortune 

500 companies audited in recent years still exhibit gaps in both 

the recognition of appropriate costs and the auditable support 

package for these costs. In some cases financial statement 

adjustments of nearly $100M and subsequent restatements have 

been made, and management has received significant comments 

from the financial auditors and/or regulators. Certain pitfalls 

continue to be observed:

•	 Incorrect timing of the recognition of costs;

•	 Incorrect understanding of “probable,” “reasonably 

possible,” and “remote” costs and the importance of these 

distinctions to the financial statements;

•	 PRP assumptions;

•	 Omission of Closure costs and other Life Cycle costs;

•	 Lack of understanding of the audit process and lack of 

auditable support for the estimate (e.g.,undocumented 

professional judgment);

•	 Inclusion of inappropriate Operating costs or costs related 

to an asset retirement obligation; and

•	 Estimate methodologies that violate Management’s policies.

Several case studies demonstrate these errors and the role(s) of 

the environmental consultant and management’s representatives 

in the generation of the estimate. Lessons learned from these 

cases illuminate ways to navigate these pitfalls, generate a more 

defensible management estimate, and improve client service. n
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Consulting (E&SC) practice of Deloitte 

Financial Advisory Services LLP’s 

(“Deloitte FAS”) in Houston. She 

focuses on applying her environmental 

science background to financial and 

performance reporting and business 

case development. Prior to joining 

Deloitte FAS, Joy was engaged with 

Environmental Resource Management (ERM) in the areas of 

Site Investigation and Remediation (SIR), Litigation Support, 

Mergers & Acquisitions (M&A, “due diligence”), Environmental 

Impact Assessments (EIAs), and Environmental & Sustainability 

planning. She has been involved in evaluating contingent 

environmental liabilities for internal evaluations and external 

financial reporting purposes for approximately six years and  

is an alum of the University of Houston – Clear Lake (Biology, 

Eco-toxicology).

Joy Young
Deloitte Financial Advisory Services LLP’s

  HGS Environmental & Engineering
Dinner Meeting 

Wednesday, March 11, 2015
Black Lab Pub, Churchill Room • 4100 Montrose Blvd.

Social 5:30 p.m., Dinner 6:30 p.m.

Cost: $30 Preregistered members; $35 non-members/walk-ups

To guarantee a seat, pre-register on the HGS website & pre-pay by credit card. 
Pre-registration without payment will not be accepted. 
Walk-ups may pay at the door if extra seats are available.
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Navigating Pitfalls in Estimating Costs of 
Environmental Remediation Liabilities for Financial 

Reporting Purposes
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