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The Pancanadian et al. Shoal Point K-39 well - exploration setting and potential outcomes 
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The K-39 well was spudded on the Port-au-Port Peninsula 
on February 9th, 1999. Its surface location is on Shoal Point 
with a subsurface target under Port-au-Port Bay. The licensed 
total depth is 2440 meters and the estimated well cost is $10 
million. 

The drilling of this well represents a restart of exploration 
activity in Western Newfoundland after an initial round of 
drilling that resulted in one geological success and three dry 
holes. The K-39 well is being drilled in the light of the sub
surface knowledge gained by the previous wells plus extensive 
new seismic data, which was acquired approximately 12 
months ago. By reason of the improved database, the K-39 
well is viewed as having a 1 in 10 chance of commercial 
success (according to PanCanadian). Their average expect
ation is for a discovery of 130 million barrels of recoverable 
oil. 

The initial well in the area, the Hunt et al Port-au-Port# I, 
was a geological success that established the presence of 
producable hydrocarbons and the existence of a petroleum 
system. This well ignited the play and generated very high 
hopes for the area and the basin. These hopes were 
considerably dampened by the subsequent dry holes. 

As a result of these disappointments and external factors 
such as low oil prices, interest in the Western Basin has been 
minimal for the past two and a half years. This low level of 
interest, in turn, has seriously affected the willingness and 
ability of companies to commit funds or raise capital to fund 
new exploration projects. Within this context, the K-39 well 
will be closely followed by both professional explorationists 
and the investing public for its perceived impact on the future 
of the area. 

Well information, through the limitations of the appraisal 
tools and the complexity of the natural subsurface setting, is 
often not definitive and usually requires interpretation. 
Further, government and securities regulations provide for 
confidentiality periods and constrain public statements by 
operators. Professional explorationists are likely to interpret 
results from the well differently to members of the investing 
public. 

In this paper, the authors examine a range of possible 
exploration outcomes, estimate the probability of their 
occurrence, and look at their impact on the play. 
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