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Unocal RFG Licenses To Improve Air Quality 

U nocal Corporat ion, creators of 
reformulated gasol ine (RFG) formu las 
that reduce tai lpipe emissions, has 

announced it will offer a un iform license to 
refiners, blenders and importers for the use of 
the company's range of patent-bound RFG 
formulas. 

Under the Clean Air Act, RFG is now requi red 
in many parts of the United States and 
compr ises about one-third of all gaso line 
so ld. RFG was origina l ly required in nine 
severe ozone non-atta inment areas beginning 
in 1995. Other areas have since opted into 
the program, w ith RFG or sim i lar low vapor 
pressure gaso lines now so ld in more than 20 
states. 
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The license offer is l imited to those 
compan ies not previously involved in the 
lit igation against Unocal. (See story in 
Apri l/May 2001 ed ition of PESA News) Unti l 
recently, Chevron, Exxon Mobil, BP Amoco, 
Texaco and Shell had been involved in a five 
year battle against the company, challenging 
the valid ity of the ir initial 'Patent 393'. The 
US Supreme Court ru led in Unocal's favour, 
awarding damages equaling some US$91 
mi llion. 

Unoca l CEO, Charles Wi ll iamson, 
commented that the I icense offer was 
extended to companies not invo lved in the 
litigative action " ... because those companies 
did not force us to spend mil lions of do llars in 

attorney's fees and devote countless hours of 
staff time to show the va lidity of our patent 
claims." 

Wi lliamson has repeated ly sa id that Unocal 's 
goal is to make the gasoline formu lations 
covered under Unocal's five patents as wide ly 
available as possible, while protecting 
Unoca l 's intellectual property and the 
interests of its stockholders. 

"We bel ieve that our patented formulations 
provide refiners and blenders with a cost
effective way of meeting Ca li fornia and 
Federal standards for cleaner burning 
gasolines", Wi lliamson said . 

Refiner, transporter and marketer of 
transportation fue ls and industrial products, 
CITGO Petroleum Corporation, was the first 
organisation to accept the licensing 
opportunity, announcing the execution of a 
nonexclusive licensing agreement on May 
1st, 2001. Under the terms of the license, 
CITGO has the right to make and import 
cleaner burn ing gasolines using formulations 
patented by Unoca l subsidiary, Union Oi l 
Company of California. The CITGO-operated 
refineries in Louis iana, Texas and Ill inois are 
all covered under the terms of the agreement, 
as is any gasoline CITGO imports. 

"We're very p leased to complete this 
licensing agreement since it is advantageous 
for CITGO to use Uncoal's patented 
formulations to maximise our reformulated 
gasoline (RFG) production", Adolph 
Lechtenberger, CITGO's sen ior Vice President 
of refining said. 'The agreement enhances 
CITGO's abi lity to supply the motoring publ ic 
with reformu lated gasoline at a reasonab le 
cost." 

Other agreements have since been signed 
with other refiners who serve various RFG 
markets throughout the Un ited States. 

Williamson said that because use of the 
cleaner burning gaso line improves air quality, 
the terms of the I icense encourage and reward 
the l icensees who use the patented 
formulations the most. The licensee's rate per 
ga llon commences at US3.4c and is reduced 
as more gallons are produced . The lowest 
rate possible to licensees is USl .2c/ga llon . 

"We estimate that l icenses for our patents 
would add less than one cent per gal lon to the 
cost of reformulated gaso lines nationwide," 
Wil liamson said. 

Williamson acknowledged the argument that 
other cheaper b lends of the patented gasoline 
formulations were possible. 
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"If it were possible for ref iners or b lenders to 
blend around our patented formulat ions for 
less than a penny a gallon on a pract ical, 
sustained b asis, we wouldn 't expect t hem t o 
license w ith us. They would choose not to 
infr inge. Otherw ise, it seems to us t hat 
reasonable b usiness people would c hoose to 
avoid w illfully infr inging our patents and 
dec ide to take the course that is both 
economic a nd ethical - license," W i lliamson 
said. 
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