
A Tale Of Three North Americans 

A number of junior companies from 
North Amer ica have joined Austra li an 
junior oil and gas explorers in sett ing•

up-camp in New Zealand and more are 
expected to join the quest this year. 

Swift Energy Co is the first of a group of 
company's that has demonstrated its vigour 
for New Zealand exploration. Swift developed 
its first discovery, the Rimu-Kauri area in late 
1999 and added the TAWN project in ea rl y 
2002 after purchasing Southern Petroleum (NZ) 
exp loration Ltd from Shell New Zea land. Thi s 
gave interests in four producing fields north of 
Rimu-Kauri. 

The second prominent exp lorer is TAG Oil Ltd, 
which is listed on the Toronto Venture Exchange 
and has set up a base in New Plymouth, the 
commercial heart of the Taranaki Basin. TAG 
has made New Zea land a prime focus and 
holds interests in six exp loration permits in 
the Taranaki Basin, and three in the Canterbury 
Basin. 

The third company, a new face in the New 
Zea land o il and gas quest, is Pogo Producing 
Company, I isted on the New York Stock 
Exchange, wh ich in itself states it has to be a 
company of significant magnitude. Presentations 
in North America show Pogo now has an 
annua l oil and gas revenue in excess of US$1 
bi llion . 

Swift sa id by 2004 it was: 

• The country's most active driller; 

• The leading holder of onshore exploration ,· 
acreage; and 

• The 'owner' of a strategic portion of its 
petroleum industry infrastructure from 
wellhead to marketplace. 
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The company sa id New Zea land provided a 
dependable legal system, a reasonable taxation 
structure, and exce llent royalty terms for gas 
and oi l production. 

A comment made by Swift at recent petroleum 
conferences and on its webs ite, has been that 
New Zealand's first oil well was drilled in 1865, 
which was six years after the first oi l well in the 
United States. Since that time, New Zea land 
has had about 700 wel ls drilled compared with 
more than 200,000 operating we lls in Texas. 

Swift's New Zealand core areas generated 
US$52.5 million in o il and gas sales in 2004, 
wh ich is about 17% of the company's tota l sa les, 
wh ile energy prices in 2005 w ill undoubtedly 
lift the 2005 figure. Its New Zealand operations 
in 2004 provided Swift with production f igures 
of 16.3 Bcf and total reserves at the end of that 
year were 147.1 Bcf. 

In the third quarter of 2005, Swift's Ch ief 
Executive, Terry Swift reported that the company 
ach ieved an aggregate globa l average price of 
US$7.48 per Mcf, an increase of 40% on the 
third quarter 2004 price levels. In New Zea land 
for the third quarter the company received an 
aggregate average price of $US4.4 1/Mcfe, an 
increase of 48% on the corresponding 2004 
quarter. 

Sales of crude oil from New Zealand operations 
in the third quarter averaged US$61.23 per 
barrel, a lift of 28% on the third quarter 2004 
figure. Terry Swift also announced that plans 
were underway to determine mod ifi cat ions 
necessary at the TAWN processing faci liti es, 
"to process greater amounts of thi s gas so that 
it can meet specifications of the natural gas 
pipelines in the Taranaki region." 

TAG oil is one of the adventurous explorers 
seeking to expand its New Zea land production 
performance beyond the Taranaki Basin. The 

company is looking at sha llow oi l and gas 
targets in known Miocene reservoirs and on 
deeper gas prospects in the Tariki and Kapuni 
Sands. 

TAG fully owns onshore Taranaki exploration 
permits PEP 38757 and PEP 38758, and equ ities 
ranging between 13.33-33.33% in four other 
permits in the same region. It has joined ardent 
Canterbury Basin explorer Austral Pacific on 
three permits in the onshore Canterbury, 
including PEP38741 where TAG has a 70% 
stake and is act ing as operator. 

The company sa id on ly five wel ls have been 
drilled to more than 2 km depth to-date in the 
Canterbury Basin, and it had geology similar 
to producing basins in the Taranaki and South 
Austra lia. TAG first got invo lved in New Zealand 
in the 1990s through investment-arm Durum 
Energy and on list ing, TAG's chief execut ive, 
Drew Cadenhead moved his headquarters from 
Ca lgary, to New Plymouth. 

In january this year, TAG said it wou ld sole risk 
the Supplejack South-1A wel l in PEP 38765 
in the Taranaki Bas in without origina l partners 
Austra l Pacific and Tap Oi l. Cadenhead sa id 
that although testing of the first two potential 
zones in the wel l recovered water instead 
of gas, TAG considered it too ea rl y to ca ll it 
quits. Should Supplejack South-1 A come in 
then under the so le risk agreement, it w ill 
be financially responsible for 100% of costs 
and w ill earn all revenue until it recovers its 
entire sole risk investment and continue to earn 
100% of revenue until it has accumu lated an 
add it ional five times the investment. 

Pogo Producing Co al located US$15 million 
to generative work in New Zealand, to new 
ventures genera ll y and evaluation work in 
Europe and this represented 3% of the company's 
2005 capital and exp loration budget. • 
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