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Arrow Aims For Indian CSG Targets 

C oa l seam gas producer Arrow Energy 
is negotiating to form a joint venture 
w ith the Gas Authority of India Limited 

(GAIL) to accelerate its Australian coa l seam 
gas projects and seek new opportunities in 
India. 

Chief Executive, Nick Davies, said a 
memorandum of understanding would be 
finalised over com ing months, but the agreement 
shou ld see GAIL invest a substantial amount in 
Arrow's Australian operations. 
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"Through this agreement we will have an 
injection of funds and the use of GAIL engineers 
on secondment, al lowing us to rapidly accelerate 
our Australian development projects", Davies 
said. "It is likely that any investment by GAIL 
wi ll be made across the entire value chain 
including investment in both exploration and 
future production projects." 

He said partnering w ith GAIL would help Arrow 
to find export opportunities, as the company 
ramps up its gas production through multiple 
projects. "GAIL wi ll identify export markets 
for gas-to-liquids or compressed natura l gas, 

and we will be able to accelerate ou r sales 
platform beyond the current f inite market of 
Queens land", he said. 

Davies said Arrow would assist GAIL in exploration 
and development of coal seam methane projects 
in India where there is strong demand and gas 
prices are high. "India is currently only meeting 
about half of its potential gas needs", he said. 
"Some of that is from domestic production and 
some is being imported as LNG from the Middle 
East at high cost." 
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Continued from page 64 

"This is a win-win agreement which combines 
GAIL's country knowledge and market position 
with Arrow's technical and development 
experience." 

GAIL is India's principal gas transmission 
and marketing company which was set up by 
the government of India in August 1984 to 
create gas sector infrastructure for sustained 
development of the gas market in the country. 
The company has since expanded into gas 
processing, petrochemicals, liquefied petroleum 
gas transmission and telecommunications. • 
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