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Four New Oil And Gas Fields Online In 2008 

N ew Zealand could have a good year 
in terms of energy self sufficiency 
in 2008, when four new oil and gas 

fields are scheduled to be gearing up to full 
production. 

While this is a pos itive development, the 
petroleum industry and Crown Minera ls of New 
Zealand's Ministry of Economic Development 
are well aware that the quest to maintain a strong 
energy self sufficiency is sti ll indelib ly linked to 
exploration, pa rt icu lar ly frontier exploration. 
The big challenge is to not only lure more 
international explorers but to attract sufficient 
time slots from the now scarce drilling rigs 
around the globe. 

In a panel session to conclude the biennial NZ 
Petro leum Conference in Auckland, exploration 
advocate Eric Mathews, of Austra lian Wor ldwide 
Exploration (AWE), called on the government 
and industry to do more to maintain dri lling 
rigs in and around the country. 

Harry Duynhoven 

Another panellist, Crown Minerals Groups 
Manager Adam Feeley, told 540 delegates that his 
department had sent out detai led questionnaires 
about planned dril l ing programmes to see 
what could be coordinated. The prob lem 
was the response. Some companies gave full 
details of planned programmes, others gave 
limited information and some did not bother 
responding. 

He said this made it difficult for the government 
to get into any greater detailed coordinated 
programme or to consider committing funds. If 
explorers could prove they had made every effort 
to fulfi l drilling ob ligations, but had world supply 
and demand factors working aga inst them, their 
application for a change of conditions would 
be looked at favourably. "We will extend times 
when best efforts have been made", he said. 

Papers presented at the conference showed 
that a record of more than 70,000 bopd are 
scheduled to be produced from four fields in 
2008 which is a good step forward but not close 
to replacing the depleting Mau i field that has 
been the country's mainstay for decades. 
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Resources journalist, Simon Hartley, of the 
Dunedin -based Otago Daily Times said 
offshore oil and gas exp loration in NZ mirrored 
that of many parts of the world; high risk, 
expensive, lacking capital and dogged by 
unprecedented global demands on oil rigs. 
"On the surface, there are new mu lti-mil lion 
dollar projects under way, record oi l flows are 
estimated within two years, a record number 
of wel ls have been dril led, rigs are scheduled 
to vis it short ly for further explo ration, and 
government-funded seism ic su rveys are 
covering thousands of ki lometres at present", 
Hartley said. 

"However, whi le NZ is still considered a 
highly prospective area for exploration, albeit 
frontier explorations, cost prob lems associated 
with geographical isolation were being 
compounded by the world-wide shortage of 
oil rigs and staff." 

Energy M inister, Harry Duynhoven, sa id that 
in the past six years 149 wel Is were dri I led, 
inc luding 74 wi ldcats, and of this number, a 
record 69 were drilled in the past two years. 
Duynhoven said about 700 wells have been 
dril led in NZ's history, but in Canada last year 
alone 2,400 wel ls were dril led. The great North 
Sea oil and gas discoveries were not outlined 
until 400 wells had been drilled. 

"We are shifting up a gear and working in NZ 
now were companies with deeper pockets 
and access to a greater number and wider 
mix of skill s", he said. The likes of Origin 
Energy, Australian Worldwide Exploration, 
Pogo Production Company, OMV, Swift Energy 
and Westech Energy have come to NZ and are 
building strong exploration portfolios. 

At the same time, downstream companies 
such as Genesis, Contact and M ighty River 
have taken positions in the upstream sector. 
On the production front the Pohokura, Tui, 
Maari and Kupe projects are progressing well 
and they are billion dol lar investments. "Tui is 
a particularly good example of how quickly 
offshore prospects can be dril led and taken to 
development. The time from init ial discovery to 
first production is only four years", he said. 

To encourage exploration, the government 
introduced initiatives in 2004 that have been 
having a positive impact. These covered 
adjustments to taxation provisions, reductions 
in royalty rates for new discoveries, and 
additional funding to promote investment 
linked to government-funded seismic data 
made freely ava i lable with block offers. 

Duynhoven said it was too early to tell if the 
block offers had been successfu l. "We know 
that there has been a high level of interest 
in the data sets, and we know that there is 
particular interest in the Great Southern Basin 
survey." 

The North land block offers produced two highly 
competitive bids. Responding to comments that 
insufficient blocks were awarded, Duynhoven 
said it must be measured in terms of the quality 
of the bids, not the quantity. "It is critical 
that future blocks are awarded to wel l-funded 
and technica ll y capable exp lorers who are 
committed to work the acreage", he said. 

A matter of concern for Duynhoven was the 
degree of litigation that has deve loped. While 
he d id not doubt the legitimacy of compan ies 
pursu ing avenues of d ispute reso lution, he 
wou ld prefer to see them exp lore al l other 
available avenues in settling differences. "New 
oil and gas resources are found in basins at the 
encl of drill strings as a result of your intellectual 
and physica l endeavours, not in the courtroom 
through lega l manoeuverings", he said. 

Crown Minerals engaged the Pacific Titan 
seismic vessel, at a cost of $NZ5-6 mil lion, 
to acquire about 3,500 km of seismic data in 
the Great South Basin. Results are expected 
later this year. 

L&M Petroleum, a subsidiary of the L&M Group 
in Christchurch, is advancing coal seam methane 
gas developments in Otago and Southland and 
plans to use the Pacific Titan for a 10-clay data 
acquisition programme in May in its Solander 
Basin prospect, northwest of the Great South 
Basin. Origin Energy then intends to use the 
seismic vessel to acquire several thousand 
kilometres of data around the Canterbury Basin. 
In 2007, the oil rig Ocean Patriot is to drill up to 
seven wel ls for a number of part ies, including 
one for Tap Oil in the Canterbury Basin off the 
coast of Oamaru. • 
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