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Arc Acquires Further Canning Basin Acreage 

Arc Energy has further conso lidated 
its position in the Canni ng Basin 
w ith the acqu isiti on of in terests in 

an add iti onal four blocks o n the western 
side of the bas in . 

Managing Director, Eric Streitberg, sa id two 
of the blocks are subsequent to successfu l 
work programme bids and the other two of 
the blocks are v ia farm in to areas held by an 
Empire O il led joint ventu re. 

" In relation to the bid blocks, the company 
has been formally adv ised by the Western 
Austra li an Department of Industry and 
Resources that Arc is the preferred app li cant 
for blocks App 3/06-7 and App 4/06 -7, 
subject to native title negotiations and these 
w i II be awarded to Arc upon the successfu I 
complet ion of these negotiations", Streitberg 
said . 

He sa id the farm in to the other two blocks, 
EP 438 and EP 448, involves the acqu isiti on 
of aeromagnet ic data over the b locks as part 
of a w ider survey to be acqu ired over Arc's 
sa les and purchase agreements in the east and 
north of the Canni ng Bas in. Arc w ill earn an 
ini t ia l 5% interest and the right to earn up to 
75% interest in each permit by carrying out 
add iti ona l exp loration up to an expend iture 
of $3 million on each permi t. 

"These deals further conso li date Arc's 
dominant position in the onshore Canning 
Basin and are in line w ith the company's 
strategy of acqu iring acreage in all the 
prospective regions of the basin prior to the 
commencement of the drilling program", he 
said . "The western part of the bas in has been 
very sparse ly exp lored but significant oi l 
and gas shows have been seen, part icular ly 
around the Adm iral Bay Fault Zone where 
ri ch source rocks of the Caribuddy Formation 

122"00E 

INDIAN 

OCEAN 

18"00'S 

EP448 

LEGEND 
CJ ARC lnteresls 

- ARC Application Areas 
C] E~re Oii &Gas 

Fannin Areas 
• Oil Field 
---- Oil Pipeline 50km 

The acquisition of interests in an additional four blocks on the western side of the Cann ing Basin 
has consolidated Arc's dominant position in the onshore basin. 

have very sign ificant o il and gas generation 
potent ial." 

"We are now c lose to finalising the 
acqu isiti on of the areas we be lieve are 
relevant to our exp loration programme and 
are now identifying and mapping some 
very large targets for ou r upcoming drilling 
programme." 

Arc has an aggressive drilling programme 
currently underway in the Perth Basin and w ill 
mobilise Century Rig 18, which it has under 
long term contract, to the Canning Basin in late 
April to ear ly May 2007, subject to weather 
conditions. Streitberg said Arc's Canning Basin 
explorat ion program w ill then commence w ith 
the Stokes Bay-1 we ll, located in onshore 
perm it EP 104. • 
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