
I NEW ZEALAND 

Australian Worldwide Exploration (AWE) 
has confirmed o il has flowed for the 
first time at the Tui oil fields in New 

Zealand's offshore Taranaki basin. It has been 
three years since the f ields were discovered. 
The Tui O il Area incorporates three adjacent 
o il fields w ith four sub-sea production wel ls 
tied back to the Umuroa, a leased FPSO 
vesse l. 

The project is expected to ramp-up throughout 
August to produce at a peak rate of 50,000 bopd 
and produce approximately 10 MMbbl in the 
f irst year of production. 

The final capital cost for the project is est imated 
to be $A312.6 mil l ion, about 10% h igher 
than the expected project capital expense. 
The increased cost has been blamed on 
adverse weather condit ions affecting offshore 
construction activit ies. 

The four wells were drilled and completed 
with extended hori zontal production sections 
ranging from 819 m to 1,850 m in the oil 
reservoirs. 

The pre-drill reserve estimate for the three fields 
was 27.9 MMbbl and this figure w ill be updated 
based on the post-dril l remapping of the fields 
and early well production performance. 

When fully commiss ioned, the Tui development 
wi ll be New Zea land's largest oi l producing 
operation. 
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Oil Flows At Tui 

The Umuroa working in NZ's offshore Taranaki Basin. 

AWE Managing Director, Bruce Phi ll ips,said, 
"This is the our fi rst o il production f rom New 
Zealand, the f irst offshore production from a 
project operated by AWE and is also the f irst 
sub-sea development in New Zealand." 

"AWE is now seeking more commercial 
successes i n N ew Zealand through o ne of 
the country's largest-ever offshore exploration 
dri lling programs. The campaign currently 
involves the drill ing of the Hector, Taranui, 
West Cape and Kopuwai prospects, w hich 

coll ect ively target potent ial recoverab le 
reserves of 100s of mi ll ions of barrels of oil", 
he added. 

Joint venture partner, New Zealand O il Gas, 
is hai ling the f irst flow of o i l at Tui as the 
start of bigger and better things to come. 
CEO David Sali sbury said, "Tui is the f irst 
of our three current development projects 
to come to fru ition and the oil revenues w il l 
give us a sol id p latform to pursue our grow th 
strategy." • 

PESA News No. 89 (2007) 
Copyright © 2017 by Petroleum Exploration Society of Australia (PESA)




