
Cheal Complete And Producing 

Product ion faci l ities at the C hea l O i l 
Field, onshore New Zealand, have been 
fully commissioned and are achiev ing 

production rates of approximately 850 bopd 
gross from four well s, according to Canadian 
production and exp loration company TAG 
O il. 

In its results for the june quarter, TAG 
reported that 36,434 bbl of oil gross had been 
produced from the field during the quarter, 
delivering revenue to TAG of approximately 
A$1.03 million. 

O il from the Cheal field is c urrently being 
produced using a combination of the temporary 
production faci lities on the Cheal B site and 
the permanent production f aci lities on the 
Cheal A site. 

TAG reported that its decrease in cash 
and cash equ ivalents for the quarter, from 
A$15.54 million to A$1 1.74 million, resulted 
mainly from capita l expenditures related to the 
Cheal development plan . 

The Cheal production facility onshore New 
Zealand. 

Garth j oh nson, TAG 's incomi ng C h ief 
Executive O ffi cer sa id, "We are sat isfied 
w ith the progress made at Cheal during the 
quarter and are looking fo rward to increases 
in production rates and effic iency now that 
the Cheal production stat ion has been fu l ly 
commissioned." 

" Going forward, TAG faces a number of 
cha llenges that relate to costs of exploration 
and development and our reduced worki ng 
capita l balances resulting primaril y from 
sign ificantly higher than projected costs to 
develop the Cheal o il field. How ever, that 
being said, a number of opportunities remain 
avai lable to TAG in New Zealand and we have 
taken steps to adapt to the challenges. We 
are reviewing all of the strategic alternatives 
avai lable to TAG so we can maximise the 
va lue of Cheal and our other assets for our 
shareholders" , johnson said. 

The C heal O i l Fie ld deve lopment is a 
jo int venture between TAG Oi l and Austral 
Pacific . • 
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