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Praise For New Zealand's Plan For 
Emmissions Trading 
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New Zealand Abatement Supply Curve, derived from charts iri McKibbon & Pearce research 1997. 

The International Energy Agency 
has praised New Zealand on the 
design of its proposed Emission s 

Trading Scheme, said David Parker, New 
Zealand 's Climate Change Min ister. "This is 
welcome analysis and endorsement from 
the international agency w hich monitors 
and advises on energy policy development 
among 26 OECD countries'; he said . 

Parker released a letter from the Executive 
Director of the Paris-based Internationa l Energy 
Agency. The government invited the lEA to 
review the emissions trading framework, 
following on from that organisation's in-depth 
review of New Zealand's energy policies last year. 

The lEA compliments the government for a "well•
integrated" strategy which takes a "very rea listic 
approach': It is particularly interested in the way 
the scheme links to existing Kyoto Protocol 
mechanisms, which it says offers a "lower cost" 
method for reducing New Zealand's emissions. 

The lEA applauds the way the scheme offers an 
"innovative option for a better distribution of 
costs" in the power generation sector, allowing 
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indust ria l consumers to be partly compensated 
for higher costs. 

The commentary does quest ion two aspects 
of the proposed scheme: how it treats 
emission allowances when em itting plants are 
closed down or replaced with lower emission 
alternat ives; and whether there should be 
greater constraints on the types of units al lowed 
into the New Zea land scheme, such as the so•
called 'hot air' units from Russia and the Ukraine. 
"These are also issues which have been raised 
w ith the Emissions Trading Group during t he 
intensive engagement process underway since 
late September. The government is carefully 
considering these and other issues·: Parker said. 

"This positive response and the fact that 
New Zea land has been invited to join the 
International Carbon Action Partnership (ICAP) 
places us in the leading group of nations on 
climate change issues. Wh ile some aspects of 
our scheme are wor ld-leading, New Zealand 
is not out on its own, as some commentators 
are suggesting, but part of the leading group 
of developed nations which is tackl ing climate 
change issues': Parker concl uded. • 

PESA News No. 91 (2007)
Copyright © 2017 by Petroleum Exploration Society of Australia (PESA)




