
australian news 

ROC Takes Nexus' Anzon Stake 

N ew ROC Oil CEO Bruce Clement has 
warned th e company will sharply 
reduce its exploration budget for 

the coming year. 

It was rumou red investors were presur ing t he 
company to concentrate on product ion but 
Clement said, despite the reduced spend ing, 
exploration will remain a big part of growing 
the business. Clement attributed the sh ift 
mainly to scheduling of wel ls rather than part 
of a wider shift in st rategy which could include 
se lling the company's minority interests in 
Mauritania in West Africa and in the North Sea 
which he said 'd idn't quite fit' and may be sold 
or traded off. 

ROC's associa t ion w it h its minority-owned 
North Sea assets, Blane, which gave ROC 1835 
bopd, and Enoch, which gave 836 bopd, could 
end if the rig ht opportunity presented itself. 

"I f you looked at us three years ago, we were 
more an exploration company but we're much 
more balanced now': he sa id. "The North Sea 
assets are not core to the company but they're 
very va luable in that they are reserves and 
they are producing pretty strong cash flows in 
a very low-cost environment. The fields on ly 
cost a few dollars a barrel to run. If we're going 
to do anything with those, we'd want to be 
using them to acqu ire reserves, maybe more in 
Australia and this part of the world than in the 
North Sea ." 

Clement said focussing ROC's operations in 
the Asia-Pacific reg ion, where it was already in 

ROC Chief Executive Bruce Clement 

talks w ith potential joint venturers looking for 
med ium-sized partners w ith a good operati ng 
history, was pa rt of his wider strategy for the 
company. 

"We know companies and governments are 
looking for capable operators that are not the 
Chevrons and Exxons of the world, t hat they 
can work with without being dictated to. We 
know those opportun it ies exist because we are 
talking there and test ing the waters. We aim to 
use our cash flow and become an even bigger 
player·: Clement said. 

ROC wil l continue to focus on expanding its 
existing operat ions in Australia and China, as 
wel l as looking at entering countries such as 
Vietnam, Ma laysia and Indonesia. 
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Clement, w ho has been with ROC since 1997, 
took the acting CEO role in Ju ne after the 
sudden death of respected ROC founder John 
Doran, and was recently appointed to become 
t he company's second chief executive in 11 
years. However, he has taken t he rei ns at a 
difficu lt j uncture in the company's history. 
ROC's shares have been hit hard in the past few 
mont hs, sl id ing more tha n 50% since the end 
of May on a combination of the genera l market 
downturn, d isappointing drilling results in 
Angola, fal li ng oi l prices and the loss of Doran. 

He sa id his fi rst task was to complete the 
acquis ition of Anzon Austra lia, wh ich Doran 
initiated, and to set ROC up as operator of 
the Basker Manta Gummy operation off the 
Victorian coast when it becomes the major 
shareholder. 

ROC said it had a 68.9% stake in Anzon Austra lia 
and Nexus had indicated it w ill accept ROC Oil's 
takeover offer for its 19.2% stake in t he target, 
delivering ROC close to the 90% needed to go 
to compulsory acqu isition . 

That wou ld leave Nexus and ROC owning about 
1 0% of each other, setting the stage for a swap 
with a sma ll cash adjustment. 

ROC produced about 10,000 bopd last 
f inancial year and capacity w ill be boosted by 
another 4000 bopd, while reserves will double 
up to 50 MMbbl on the complet ion of the 
Anzon purchase. Clement said production is 
expected to peak, on current forecasts, at up to 
2~000bopd in2011 and2012. • 
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