
unconventionals 

Smoothing SA's Path To Shale Success 

S
outh Aust ra lia has sto len a march on 

it s State rivals in the race to transform 

it s shale and unconventional 

hydrocarbon potent ial int o commercia l 

real ity by pro actively engaging wit h the 

public and stakeholders to shape the soon 

to be released fi nal draft of its Roadmap 

for Unconventional Gas Projects in South 

Australia. 

South Australia has already witnessed oi l 

and gas history in the making, on t he verge 

of producing first gas from Austra lia's fi rst 

commercia l sha le gas we ll at Moomba-191 

in the Cooper Basin, which has flowed gas at 

stabilised rates of 2.6 MMcfd with a peak rate 

of 3MMcfd from the Roseneath, Epilson and 

Murteree sha les. 

In the same area Beach Energy has flowed 

2 MMcfd from both of its Ho ldfast- 1 and 

Encounter- 1 wells and are considering plans to 

put the wel ls into production. 

Santos holds the largest acreage in the 

Cooper Basin, est imated by t he US Energy 

Information Admin istration to conta in 85 Tcf 

of unconvent iona l gas. Santos, an acronym fo r 

South Australia Northern Territory Oil Search has 

a majority stake in the Moomba gas plant and 

owns extensive infrastructure in the Cooper 

Basin. The Ade laide-based company is thus 

seen as the logical driver of the State's shale 

asp irat ions. 

Barry Go ldste in, Executive Director Energy 

Resources Department for Manufacturing, 

Innovation, Trade, Resou rces and Energy 

(DM ITRE), revea led that 20 companies/ 

joint ventures are focused on exp loring the 

potentia l of unconven t iona l gas plays in South 

Australia. 

DMITRE is upbeat and sa id of the State's 

prospects: "The chance at least one of these 

unconventiona l gas plays wi ll lead to a major 

discovery is high. Rea li stic expectations are he ld 

for success in one or more of South Austra lia's 

unconventional gas plays, and each of at least 

nine plays has potential to underpin exports of 

LNG and/or synthetic transport fuel (synfuel) 

suppl ies from South Aust ral ia:· 

Against this background South Austra lia 

is covering all bases on the journey to 

smoothing a path pursu ing sha le success, 

initia lly having convened a Roundtable for 

Unconventional Gas in 201 O that drew input 

from 140 organisat ions includ ing; ind ividua ls, 

peak representa ti ve bodies, compan ies, 

universit ies and key agencies from all 

States, including the Northern Terr itory and 

Commonwealth governments. 

Th is initiative subsequently produced 

the Roadmap that is tasked wit h 

clarifying opportunit ies as we ll as risks for 

unconventi ona l gas projects in South Australia 

and to inform markets, peop le and enterpr ises 

w hile reducing critica l uncertaint ies that 

cou ld impede efficient, profitable and coveted 

investment. 

During the process t he pub lic were given 

an extended period to comment. Prior to 

publication, DMITRE was fina lis ing changes 

before forwa rding the document to Cabinet 

for endorsement ahead of the Road map's fina l 

re lease with recommendations. 

This document wi ll address industry strategies, 

government policies and publ ic percept ions 

to facilitate t he "efficient, profitable and 

welcomed dep loyment of capital, technolog ies 

and infrastructure for the commercialisation 

of unconventional gas in the State to supply: 

domestic and in ternational markets for gas; 

petroleum liqu ids; manufactured synthes is gas 

(syngas); and synthetic liqu id transport fue ls 

(synfuel)". 

South Austra lia has clear ly ta ken its cue from the 

wise counsel of Rhodri Thomas, International 

Energy Analyst for Wood Mackenzie, who in 2010 

noted: "It is too early to say how the future of 

unconvent ional gas wil l play out, but it is clear 

that stakeholders across the gas va lue chain 

- gas suppliers, resource holders, buyers and 

policy makers - need to understand the possible 

impact of future developments. Those that do 

t his ea rly and monitor key signposts wil l be best 

placed to benefit from the unconventional gas 

revo lution:' • 
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